
2.1 Introduction to the Requirements for the RAI  
The statutory authority for the RAI is found in Sec�on 1819(f)(6)(A-B) for Medicare, and 1919  
(f)(6)(A-B) for Medicaid, of the Social Security Act (SSA), as amended by the Omnibus Budget  
Reconcilia�on Act of 1987 (OBRA 1987). These sec�ons of the SSA require the Secretary of the  
Department of Health and Human Services (the Secretary) to specify a Minimum Data Set (MDS) of core 
elements for use in conduc�ng assessments of nursing home residents. It furthermore requires the 
Secretary to designate one or more resident assessment instruments based on the MDS.  

The OBRA regula�ons require nursing homes that are Medicare cer�fied, Medicaid cer�fied or both, to 
conduct ini�al and periodic assessments for all their residents. The Resident Assessment Instrument 
(RAI) process is the basis for the accurate assessment of each resident. The MDS 3.0 is part of that 
assessment process and is required by CMS. The OBRA-required assessments will be described in detail 
in Sec�on 2.6.  

MDS assessments are also required to be completed and submitted to the iQIES system for  
Medicare payment (Skilled Nursing Facility (SNF) PPS) purposes under Medicare Part A (described in 
detail in Sec�on 2.9) or for the SNF Quality Repor�ng Program (QRP) required under the Improving 
Medicare Post-Acute Care Transforma�on Act of 2014 (IMPACT Act). Other payors (e.g., Medicare 
Advantage Plans) may require Health Insurance Prospective Payment System (HIPPS) codes or other 
MDS data for billing purposes. However, facilities must not code assessments done for these purposes as 
PPS assessments in A0310B and A0310H or submit these assessments to iQIES.  

It is important to note that, in most cases, when the OBRA and PPS assessment �me frames coincide, 
one assessment may be used to sa�sfy both requirements. In such cases, the most stringent 
requirement for MDS comple�on must be met. Therefore, it is impera�ve that nursing home staff fully 
understand the requirements for both types of assessments in order to avoid unnecessary duplica�on 
of effort and to remain in compliance with both OBRA and PPS requirements. (Refer to Sec�ons 2.10 
and 2.11 for combining OBRA and PPS assessments).  
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